2                       THE IMPEACHMENT OF IMPEY.               [CHAP.

has been imputed both to Hastings and to Impey; but
for the most part the interest of the matters in dispute is
derived rather from questions of general policy, and from '
the light which they throw on the difficulties under
which the Indian Empire was established, than from the
intrinsic character of the details. In order, however, to
understand how ImjJey came to be impeached, it is
necessary to state in the most general way the nature of
the dispute between the Council and the Court, and a
few of its principal incidents.

The principal parties in Bengal between 1774 and 1784
were the Council, the Supreme Court, and the European
residents, whether servants of the Company or not; and
the Council itself was divided into two parties, of which
Hastings and Francis were the heads. Two contradictory .
theories were held as to the way in which the country
should be governed, and neither of them was fully
adopted by any of the parties mentioned. One theory
was, that the King of England was and ought to be
regarded as the sovereign, the East India Company being
simply a joint-stock company intrusted with certain
special powers by English statutes and charters. The
other was that the East India Company were the virtual
sovereigns of the country by reason of the grant of the
Diwani by Shah Alam, and treaties with the Subadars
of Bengal, and that English statutes and English courts
of law were to be regarded merely as accessories to this
power, not to say as usurpations upon it. As Shah Alam
was a fugitive, and Mobarruck ul Dowla little better than
a state prisoner, this meant in practice that the Europeans
in India, and in particular the Company's servants, were
to do as they pleased. Of course, such a theory could
not be avowed or acted upon. It was monstrous in itself,